Advertorial, Property Promotional Feature

The realty market is expected to respond:

positively after the general election.
However, experts say that in the long run,
~ what would matter most to the sector is
the enactment of long-pending reformist
bills and their effective implementation.
: PRABHAKAR SINHA writes

s the mulbti-phased

{ general elecrion
|| ocomes o close, the
'l'. aronomic activity in
,! the real estate sector is lkely to

| improve, a number of stake

| holders in the sector said,

The prices of residential
| property in the Mational Capital
Region and other important
marlets in the country are also
likaly to rise afler the election,.
experts and stakeholders said,

“All the stakeholders in real
estate sector expect 4 retuen of
increpsed economic activitics
over the next sixmonths,” said a
global consultaney firm, Knight
Frank, in its report “Real Estate
Sentiment Index"™.

Howenver, the report further
gaid that political compulsions
will supersede any economic -
gency leading to a delayed eoo
nomic expansion during this pe-
riod. As per the survey of the
stakehelders, apart from supply
| and demand  for residential
propercty, prices are also expact-
et ses an upward movermnent
during the next six maonths

Ifan analogy i3 drawn with
the period during the 004 gen-
eral election, the report said, the
determinants of - housing. de-
marid are strikingly different
this time around.  Property
prices have risen faster than the
growth in houzehold income or
general inflation during this pe-
riod. Interest rabes are much
higher Tnder these conditions,
the report said, lack aof any
mesningful  improvement  in
various factors that affect hous-
ing demard sould mean the sit-
uation will remain the same,

The latest  Magichricks
Propindex  prepared by MMag-
icBricks found that over 80% of
the tracked localities pegistered

a fall of 14% in capital values.
However, rental valies rose by -
16% across India with over a0%
localities across cities register-
ing a rise.

Cushman and Walkefield, an-
olher real patate consultaney
firm, in a raply said that like any
pther —sector, macroeconamic
caneers have impacted the real
estate seclor as well, “After the
gpeneral alection and: the emer-
pence of a slable central govern:
ment, there are hopes of eco-
nomie recovery” CEW said. Al
though improving the macro-
peonomic situation will take
timne, introduetion of the much-
awaited  economic  reforms
wonild boost sentiments and pro-
vide an optimistic outiook,

The industry expects the new
eovernment to take steady steps
in creating a conducive invest-
ment environment, speed up the
enactment of various pending
regulationz and, or bring in
clarity on passed regulations,
which would help regularize the
gector All thesa measures would
accelorate the grovwth of the real
estate Secton

In addition, a revised budget
for 201415 15 expectad o in-
crease allocation on infrastrac
tural development and extend
fiscal benefits for housing, 1T

and SEE developments, all of

which are expected to accelerate
thie devielopmental activities and
havve A positive impact on the
aronomic growth.

Sinee India is already recog-
nized by the global investor com-
munity as one of the most prom-
ising real estate destinations,
positivie announcernents on Heal
Estate Investment Trusts (RE-
ITs) and Foreign Direct Invast-
ments (ED) can creata an opti-
mistic ambience, exports say

Market reformsis

TOP AGENDA

(i the regulatory front, it is
imperative that bills like the
Real Bstate (Regulation and De-
velopment) Bill 20135 and SERT
(Heal Estate Investment Truost)
Regulation @013 are made appli-
cable-while reducing ambiguity

This would not only ensure
transparency in the sector but
also instil confidence among
staleeholdors. Also, the chal-
lenges in the real estate sector
like multiple approvals required
by the desvelopers -ab varions
stages of developmetit, high bor-
rowing rosts, and limited in-

come tax benefits for investing
in the assets should also be tak-
en care of, C&W said,

Real estate players are also
yary aptimistic about the turn-

around in the sentiments in the

agcton  Arjun ﬂggarwal the

QRO of Bhartiya City, said that

there is general optimism in-an-
Heipation of the results, which
wonld Tikely 11 homebuayer sen-
fiment. However the BLOMNOmie
and empla:,’mentpﬂlimes will be
the ke drivers to growth i in real

'-ehtaie, A5 the recent years have

zpen A slowdewn which has im-

pacted all asset classes,
Property prices should mave

up positively after the election;

while the election results in
themaelves would not make or
hreak a ’ma,rket t:]t:ue:!r do affect
market senfiments to a signifi-
cant degres; realty experts said.

A decisive win for any.of the
allianees would HEE hometiyer
sentiment and reinstace confi-
dence, If the road to recovery is
umuna;zred property  buyers
Ay var} well re-enter the mar

ket in pood numbers, Aggsrwg} Ry
‘said, T the longrun whiat would
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mztter most to the real estale
sact&rlsahalﬂ relool at FI in
Thousing, REIT legislat‘innsand
the effective lmplmﬂentaum of

Real Hstate maq,ﬂﬂatinn il

Development) Bill, he said.
Bahul Gaur, the CMD of
Birys Group. prefers to keep his:
fingers crossed and says: “We,
a5 entroprenenrs, are ahways
consciows of the fact thal busi-
nesses and politics have a sym:
biotic relation and hence the
goneral elections are always a
miatter of concern for s, How-
aver we have reasons to be
more concerned and worried
with the current elections for
reasons more than one. The
economy is in a bad shape and
the prospact of a fractored
mandate and unscable govern-
ment at the Centre i5 some-
thing that we don’t want, Of
course, if the economy has o
improve the housing sector
has to play a key role. But, for

that, the fondamental need iz a
strong and stable government
with which we can engage in
policy advocacy in order to e
vitalize the economy What
males e see 214 a5 the year
of real estate matarity is the
fact that after the election
REIT, FDI in retail, and anwm-
ber of other funding options
for the sector would actaally
be put in place,”

Anil Mithas, the CMD of
Unnatl Fortune Group, savs:
“Wo are expecting a surge in
transactions in the realty sec-
for after the election. There
are sipns of recovery in the
market. The only thing ntiss
ing is the support of pelicies.
We expect, and there are indi-
cations, that the new povern-
ment will push: its growth
agenda. The second half of
4 is definitely  going; to
ring about fresh energy into

the real estate socton”
———




