BANGALORE

One of the developers in the Township
market in Bangalore, Bhartiya City is in
the process of expanding their operations.
The uniqueness of Bhartiya offerings is
their ability to cater to a broad segment of
buyers. Arjun A chief executive
officer, Bhartiya City, ralks about their
success mantra, how was the year 2013 for
the Bangalore real estate market and their
plans for the year 2014. Excerpts from the

interview:

W Arjun Aggarwal
CEO
Bharwrya City

'IT sector helped Bangalore real
estate sail smoothly in 2013’

Why is this sagment witnessing so much
growth in the city?

Growth is driven by demand from T
prafessionals and middle-income fomilies
and tis is driven primaorily by end users
and not just invesiors. Proximity to
workploces and good fronspost
comnectivity are e major drivers.

Several developers hove entered this

niche segment? Was supply olignad with
demand in the area?

Though several developers have enterad
info this sagment, Bangolore witnessed o
burgeoning population os an offer effect of
migration from other ciées and lowns to
Bangalore ciy.

The increasing number of nucleor famikes
and migrotion of paople o metros owing
fo prospects of employmeant and the
natural growth of population in Bangalore
drove the growth of the real estoke seclor
in the ciy. Though there is o damand-
supply mismatch, opariments in
Bangolore realised good price apprecioSon
in the lost five years. But the demand has
been steody opainst the robust supply ond
thera has been steady increase in overoge
pnca appraciation in tha city.
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Which areas do you expect fo see
maximum real estofe development in this
sagment in the year 20147 Why?

Tha Habbol-Devanahalli s¥eich is fost
amerging os a premium residentiol hub.
Availobiity of land af relatively reasonabie
rofes and kay infrasructuse developments
hos spurmed developears %o launch premium
projects in the area.

The imemational girport ond the improved
connectivity o the city frough the fous-
lone Bellory Road has friggesed the rush fo
e northam corridoe. In $e last 10 yeors,
southem and eas! corridors saw a lof of
action

The naxt phasa of growth will be fowards
Habbal, Thanisandso ond Bellary Road.
The Elevated Expressway will also
posifively impact residenSal development
in the region. North Bangalore holds
immensa potential in ferms of real estale
davalopment.

You ore In the township development
sagment? What do you think is the future
for this segment.

Given the infrastructure constoints $of our
metropolifon ciies ke Bongalore foce
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foday, townships or cities within a city
hove been able fo command pramium
owing % suslginad demond. This occounts
for the steady increass of real esfale
market and fownship projects.

There is o significant need-gap for
fownships ond thus we responded fo this
apporfunity with Bharfiya Ciy, India’s
lomeast 125-ocre dasign led integrated
fownship under the municipality city limit
near Hebbal in Bangalore.

What Is your expectotion from the
Bangalore morket overall in 20147

The Bangalosa real estate markat has been
very strong with damand for projects.

Based on the curmant roe of lounches and
he annual obsorphion frend, 1he residantiol
markst in Bongolore seams fo ba in ¢
bolanced siofe.

Property markat in 2014 will ba driven by
end users and the year 2014 may
expearienca a very pasitive shift ¥om the
earier years and will bring in the much
required siabiity in e property market.

*Location” will be the fop most purchase
considerofion for home buyers in e year
2014. The peaferance for “locosion” s
highar than “price” that was 1he biggest
influencer for properly purchasa over the
Iost few yeors.

Based on the current rate of launches and absorption
trends, the residential market in Bangalore seems to be
in a balanced state. Property market in 2014 will be
driven by end users and the year may experience a very
positive shift bringing in the much required stability in
the property market

POLICY PERSPECTIVE

Impressive funding for Bangalore realty

The country’s IT copsial, Bongalore, has atfrocted the lion's share of privase equity
(PE) investments in the real estale sector, opproximately 42 per cant of Rs 4,716
crore (roughly S755 mallion) of the invesiment that has Sowed in betwean January
and September in the year 2013.

Bangolore hos outpocad all ofher melro markets, atirocfing firee times the shore
of nvestments of Pune, the second biggest with on equity Sow of Rs 780 crore,
accounting for 16.53 per cant of the PE deal volume. Mumbai atfracted 1526 per
cant, or Rs 720 crare, NCR recaived Rs 612 crore, o 12.97 per cent shore of the
Investmant pie, os per dofo shared by the consulfancy firm Cushman & Woskefield,

Bangolose's impressive parformaonce has been led by QlA's (Qalor knvestment
Authority) investment of $300 milion for o 24 per cant stake in an SPY of IT park
daveloper RMZ Corp. Overall, PE investment in indian real esiofe has grown by
26 per cant over the similar nine-month pariod in 2012, with Bangalore reporting

a 78.93 per cent increase.

Source: The Times of Indls
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